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As IPART has already concluded and the gas distributors have admitted, a large component of the 
pressure for a rise in retail gas price is the move to pursue coal seam gas largely for export as liquid 
natural gas (LNG) from three export terminals at Gladstone, Queensland.  This has caused market 
pressure to divert gas supplies away from the domestic market and to Gladstone for export.  
Participation in the international LNG market has led to pressure for domestic wholesale price to rise 
to export parity (minus netback) throughout the East Coast gas network.  If there is a substantial 
shortage of gas under the requirements of the LNG export terminals, domestic customers may have 
to pay a premium over export parity given the large export contracts with associated penalty clauses 
will have a commercial precedence.  
 
The upstream gas industry has essentially created an artificial shortage in the East Coast gas market 
and in doing so have inflated the value of their assets and the profit margins gained from existing gas 
extraction. 
 
The objects of the Gas Supply Act (1996) are: 

 
(a) to encourage the development of a competitive market in gas, so as to promote the 
thermally efficient use of gas and to deliver a safe and reliable supply of gas in compliance 
with the principles of ecologically sustainable development contained in section 6 (2) of 
the Protection of the Environment Administration Act 1991 , 
(b) to regulate gas reticulation and gas supply, so as to protect the interests of customers, 
(b1) to facilitate the continuity of supply of natural gas to customers, 
(c) to promote the safe use of gas. 

 
In signing massive export contracts and building export facilities without securing a corresponding 
supply of gas in excess to the demand of the domestic market, the upstream gas companies and 
export consortiums have worked against the national interest and artificially skewed the East Coast 
gas market.  Essentially there is a massive rort of the gas market occurring with virtually no 
regulation and this is to the detriment of regulated gas customers as well as unregulated gas 
customers, particularly in the manufacturing sector.  
  
Gas consumers should not have to pay an increased price for domestic gas simply because of the 
actions of large corporations working for their private interest and clearly against the national 
interest. 
 
IPART should require the large retailers to absorb the cost rises attributed to connection to the 
international market via LNG exports.   
 
The retailers, upstream suppliers and governments need to urgently regulate the East Coast market 
to protect the national interest and those of Australian manufacturers and gas consumers.  
 
There should be an obligation on governments and upstream gas extractors to ensure that 
Australian gas is made available for Australian use, prior to allowing unregulated LNG exports.  Most 
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gas exporters, including Western Australia, have some kind of regulation to ensure exports do not 
adversely affect and distort the domestic gas market. 
 
The Greens are concerned about the impact such steep rises in the price of gas will have on 
residential consumers, particularly those of limited economic means.  We are concerned that there 
will be a rise in the disconnection rate for the least well off and other suffering during the colder 
winter months.   
 
The Greens are also concerned about the impact of the gas price rise (both regulated and 
unregulated) on the manufacturing and commercial sector.  While the export of gas may provide 
economic benefit to a few upstream gas suppliers and the export consortia (who have large 
percentage of foreign ownership), the economic knock on effect of a large gas price rise could be 
severe and broad in its impact on economic activity and associated employment.  Manufacturing 
Australia has estimated that as much as $28 billion and 200,000 jobs may be at risk, while a recent 
Credit Suisse report estimated that for every $2 per gigajoule rise in wholesale price would decrease 
GDP by 0.8%. 
 
The Greens oppose the extraction of coal seam gas.  We believe it is a high risk to the local 
environment, agricultural productivity and water resources.  In addition, emissions, both direct and 
fugitive from coal seam gas are a high concern in relation to climate change.  The Greens also believe 
the pursuit of coal seam gas is unnecessary as Australia should be rapidly transitioning to clean 
renewable energy for a range of policy reasons. 
 
A rise in regulated gas prices and the corresponding incentive this would give to upstream gas 
companies to invest in the extraction of more coal seam gas is against both the economic and 
environmental interest of Australia and should therefore be rejected by IPART. 
 
 
 


